
Top 10 Tips:

How to pay less 

tax



Marriage 

tax 

allowance

2.4 million qualifying couples miss out on the marriage tax 

allowance!

✓ marriage allowance is a tax perk that benefits couples where one 

partner earns less than the personal allowance:

• if you're married / in a civil partnership, you can transfer any 

unused personal allowance from the lower-earning partner to 

the higher earner (basic rate taxpayer) 

• up to £1,260 can be transferred in 2021-22, potentially saving 

you up to £250 

• backdate for the maximum 4 years & get up to £1,220!

• the quickest way to check eligibility & apply is online at gov.uk

✓ it may be worth considering transferring savings & investments to 

your husband, wife or civil partner if they pay a lower rate of tax 

than you do 



Utilise tax 

allowances

For the 2021-22 tax year:

✓ the majority can earn £12,570 without paying income tax

✓ blind person’s allowance represents an additional £2,520

✓ the first £2,000 you receive in dividends from investments is tax-free

✓ you can earn up to £1,000 tax-free from trading activities (such as 

selling items on eBay) or from your property

✓ the rent-a-room scheme allows you receive up to £7,500 in rent 

each year from a lodger, tax-free. This only applies if you rent out 

furnished accommodation in your own home & live in the property

✓ ISA’s, both cash and stocks & shares allow you to receive all 

interest, capital growth & dividends tax-free. The annual savings 

limits are:

• Adults: £20,000

• Junior: £9,000

✓ a child can take control of their Junior ISA from the age of 16, but 

cannot withdraw the money until they turn 18



Helping 

charities 

through

Gift Aid

Donating through Gift Aid means charities can claim an extra 25p 

for every £1 you give & it will not cost you any extra!

✓ you need to make a Gift Aid declaration for the charity to claim. You 

usually do this by filling in a form provided by the charity

✓ your donations will qualify as long as they’re not more than 4 times 

the tax paid within that tax year

✓ if you pay tax above the basic rate, you can claim the difference 

between the rate you pay & the basic rate on your donation through 

your self assessment return - example: 

• you donate £100 to charity - they claim Gift Aid to make your 

donation £125. You pay 40% tax so you can personally claim 

back £25 (£125 x 20%)



Working 

from home

✓ when your employer requires you to work from home, you've always 

been able to claim for increased costs: gas, electricity, business 

phone calls, water etc.

✓ during the 2020 lockdown, HMRC launched a 'microservice' which, 

even if you only needed to work from home for a day, allowed you to 

get a whole year's tax relief. That now applies for the new 2021/22 

tax year, meaning many are due two years' relief, worth up to £280!

✓ to claim the tax relief you must have & declare that you’ve had, 

specific extra costs due to working from home

✓ to process claims, most employees can use the HMRC working-

from-home microservice

✓ if you do self-assessment via a form, you can't use the microservice, 

but can claim the allowance when filling in your tax return



Claim tax 

free child 

care

✓ under the tax-free childcare scheme, you can claim back 25% of 

your childcare costs, up to £500 every three months (up to £2,000 a 

year)

✓ you'll have to meet set criteria, including having a child under 11 & 

earning less than £100,000

✓ if the a child is disabled you can claim back up to £1,000 every 3 

months (up to £4,000 a year)

✓ you can get tax-free childcare at the same time as 30 hours free 

childcare, if you’re eligible for both

✓ go to www.gov.uk/tax-free-childcare#content to see if you are 

eligible & it makes sense financially before applying

✓ if you're eligible you'll get a childcare account. You can use this to 

pay your childcare provider

✓ you will need to confirm your details are up to date every 3 months

http://www.gov.uk/tax-free-childcare#content


Self-

employed

A Sole Trader can deduct running costs to calculate their taxable 

profit, just as long as they are allowable expenses

✓ expenses must be ‘wholly and exclusively for the purpose of your 

business’ 

✓ these include: office costs, travel costs, clothing expenses, staff 

costs, things you buy to sell on, financial costs, business premises, 

advertising & marketing, training courses

✓ claim capital allowances when you buy something you keep to use 

in your business: equipment, machinery, business vehicles

✓ if you use something for both business & personal reasons you can 

only claim allowable expenses for the business element

✓ if you work from home you may be able to claim a proportion of your 

costs for things like: heating, electricity, council tax, mortgage 

interest or rent, internet & telephone use

allowable expenses do not include money taken from your business 

to pay for private purchases



Capital 

Gains Tax

Capital gains is the profit you make from selling certain 

investments, including second homes, art, antiques & shares 

✓ in the 2021-22 tax year capital gains of up to £12,300 are tax-free 

✓ basic rate taxpayer pays 10% on gains (18% residential property)

✓ higher rate taxpayer pays 20% on gains (28% residential property)

if you don't use the allowance within the tax year, it's lost forever

✓ potentially transfer investments to your spouse or civil partner

• transfers are currently exempt from CGT

• utilise both annual CGT allowances (total £24,600)

• the transfer must be a genuine, outright gift

✓ consider buying shares or units within an ISA wrapper, so any gains 

when sold will be tax free

✓ if you have multiple investments, look to sell them over several 

years where possible, to take advantage of the annual allowance



Cut tax on 

savings

✓ in 2021-22 your personal savings allowance means that can earn: 

• £1,000 of interest on savings tax-free: basic rate taxpayer 

• £500 of interest on savings tax-free: higher-rate taxpayer

✓ you may also get up to £5,000 of interest on savings tax-free 

(starter rate for savings’), if your other income is below £17,570 

✓ tax on savings interest is no longer deducted automatically by the 

savings provider, so if any tax is due, you'll need to pay it via self-

assessment or have it deducted via PAYE

✓ those aged 18-39 can take out a Lifetime ISA (LISA) which lets you 

save up to £4,000 every tax year towards a first home / retirement, 

with the Government adding a 25% bonus on top of what you save:

• that means you could get a chunky £1,000 of free cash annually

• plus the interest you earn is also tax-free



Claim 

support

It’s estimated that 15bn in benefits goes unclaimed every year!

✓ while not strictly a tax saving, claiming Government support for 

which you are entitled, is another way to put more money into your

pocket!

✓ support that's going unclaimed includes:

• child benefit

• pension credit

• council tax support

• universal credit

✓ there are also several types of support that aren’t just for people 

who are out of work or on low incomes. For example, you may be 

able to claim a council tax discount if you live alone

✓ the Government recommends that you use an independent 

organisation such as www.entitledto.co.uk or www.turn2us.org.uk to 

find out what benefits you could get & how to claim

http://www.entitledto.co.uk/
http://www.turn2us.org.uk/


Meet the 

tax deadline

✓ if you're one of the 12m people who need to submit a self-

assessment tax return, make sure you don't miss the deadline - it's 

a costly & easily avoided mistake:

• you’ll pay a late filing penalty of £100 if your tax return is up to 3 

months late, increasing by £10 for every subsequent day late

• interest is also likely to be charged on the late payment of tax 

✓ for online submissions, you have until 31 January 2022 to send in 

your 2020-21 return & pay any outstanding tax

✓ be aware that self-employed businesses & landlords with annual 

business or property income above £10,000, will need to follow the 

rules for Making Tax Digital (MTD) for Income Tax from their next 

accounting period, starting on or after 6 April 2023:

• you will need to submit four updates through the course of the 

year & then a final declaration following year-end

• the payment schedule however remains unchanged



For more 

information

Website: www.tdoaccounting.co.uk

Email:     trevor@tdoaccounting.co.uk

Phone:    07368 537076

Practice No. 22529

http://www.tdoaccounting.co.uk/
mailto:trevor@tdoaccounting.co.uk

